
Interest Rate = 9%;F = 100 ·

P

1:4 .20 30.620 36 .9. 38 . 11 3i.3 .21

~Purch Interest sold Interest

soodeb 500deb

& 101 (mm) & 107 (mm)

I intpay
->Int- rec-~

30. 6.20 Investment in Debentures Dr . 49375

To
,
Bank 69375

-

30. 6 .20 Interest on Debentures Dr . 1125

To.Bank 1125

30 .9.20 Bank Dr . 225

ToInterest on Debentures 2258
-

(500X100x9%X (112)

30 . 11. 20 Bank Dr. 52750
S

To
.

Investment in debentures 49375

To
.

POL 3375
I

30 . 11 .28 Bank Dr . 750

To
.
Interest on debentures 758

WIN-1 : · Calculation of cost of purchase

30 . 6 .20 : -1 · Lum-interest cost : - 500 X101 = 50500

2. less : interest (500x100x9% X3112) =Lists3. Ex-interest cost =
S

WIN - 2 : Calculation of profit/loss on sale of debentures

30. 11 . 20 : -1· Lum-interest seeing price : 500X 107 = 53500

2. less : Interest /500x100Xal . X2/12) I=3. Ex-interest selling price S

4. less : Ex- interest cost = 49375

5. Profit on save ==315
D

-

-> Treatment of brokerage and duties while ascertaining cost and 2-p.



land
O O
A Broker A

seller F Purchaser
GiridharCharge Brokerage if.

Amare
-

· Trans = 50000000-

BY/CA= 10000000 -
-

- -

* Brokerage : Transaction Value x %

Aman books : - Purch Price - 50000000
-

-

(Purchasers + Brokerage E

-50000-

Total cost z

-

Giridhar books : selling Price = 50000000
(Net Selling Price) - Brokerage = 500, 000

Net selling Price = as
-

Brokerage : - 1↓Calculated on Transaction Value.

2 . Purchaser POV : Brokerage is added to the cost of purchase.
3 . Seller POV : - Brokerage is deducted from the selling price.

Stamp Duty : - It is to be paid by the purchaser.
Treatment : - It should be added to the total cost :

Example : - Calculate the cost of the fonowing purchase :-

Purchased 6000 debentures& 103 (rm-interest) on 30. 6.20
&

Brokerage & 2% IR : 10/j

Stamp duty is sopaise for every 500.

Interest is paid by the company on 30. 9 and 31.3 every year.

I I I I

1 : 4 .20 30. 6.20 30 . 9.20 31%3-21

Purchased Interest Interest
6000 D

& 103 (mm)
-> Interest

-> Brok

-> S. D.

solution
calculation of cost of purchase

30. 620 : 1 : Lum-interest cost : - 6000X103 = 618000

2. less : interest : -6000X 100 X 10% X 3112 = (5000)



3. Ex-interest cost = 503000
-

4 . add : brokerage : · 2% X618000 = 12360
↑

5. add : Stamp Duty ( 0 .50- 500 =-U 618000
-1

Total cost F

-

30. 6 .20 Investment in Debentures Dr . 615978
-

To
.

Bank 615978
-

Interest on Debentures Dr. 15000

To
.

Bank 15000
-

=> calculation of cost while sale of debentures

When debentures are sold
,

the cost of debentures sold will be calculated using
Weighted average cost method as per As- 13.

If question specifically mentions the use of FlfO method for cost

calculation
, only then use Fifo.

30. 6 . Purch 100 deb & 101000 [cum-int = ex + brok + s. D . = T-( .]
-

30.9- Purch 200deb . & 205000

30. 11 Purch 300 deb . @ 303
,

000

1 . I sold 400 deb

I YSp
?
-

to ↓

weighted FIFO

average ↓
↓, If question specifically
bydefault mentions .

AS-13

Weighted Average : · Total lost = 101000 + 2050000+303000

Total debentures 600

= 1015/deb .

SP : NOO XX I

less cost : 400 X 1015 =

-

Profit / Loss

If
,

Fifo is used ; lost of debentures sold

= 100 -> 101000
200 -> 205000



100 - 101000 300- 303000
=

401000 100 -> x
-

Example :- Aditya made the following transactions writ debentures :-

1 . 5. 20 Purchased 100 deb & 101 (ex-int)
107 .20 Purchased 350 deb & 100 .5 (ex-int)
1-11-20 Purchased 325 deb of 102 . 5 (cm-int)
1 .2 - 21 sold 475 deb a 105 (cum-int)

Interest rate = 10%

Brokerage = 1% on all transaction

Interest is paid by the company on 30 .9 and 313 every year.

Pass journal entries for the above transactions.

solution

H & ↑ Ain20 1 .5.20 12o 30-9 1011.20 12 .21 3 is .21

Purch Purch It Purch Sold Int -

- -

100D 335D 325D 475D

& 101 (ex) 9100 ·5 (ex) &102. 5 (mm) 8105(cm)
-> intpay -> Intpay -Int pay - Int pay
- Brok 1% -> Book i) - Brok 11. -> Brok 1%

WIN :-1 cost of purchase
=

15. 20 : · Ex-int cost : · 100 X101 [ 10100
&

+ brokerage : 1/ . x10
,
100 · ,

1.7.20 : · EX - intcost : - 350x100 . 5 I 35/75
-

+ Brokerage : -1/ . x35175 I -351:75

35526:75
-

11120 : - cum- interest cost : - 325 x 102.5 = 3331205
&

- interest : - 325x100 x 10%x 1112=hisEx-interest rost =

S

+ brokerage : 1. X33,
312 ·5 X 333

-337405

WN.2 : calculation of profit / loss on sale

2 .21 : -Lum-interest selling price : 475 x 105 : 49875
-> interest :- 475 x100 x 10% X4112 = #1583)
Ex-interest selling price = 48292

1

- brokerage :-11. x 49875 =Net selling Price
&

- cost of debentures (475 x 102 - 06 ( = 48478



W - A . C- i 100 + 10201
Loss = E85)-

350 -> 35526 .75
&

- -

77533&
= 102- 06


